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Paper First 

MACRO ECONOMICS 

Time : Three Hours ]         [ Maximum Marks : 75 

Note :-Attempt all the five questions.  One question from each unit 

is compulsory.  All questions carry equal marks.   

UNIT-1 

1. 

 

Describe the various concepts of National Income.  Explain 

the various measurements of National Income. 

OR 

Critically evaluate “Keynesian” theory of employment.. 

UNIT-2 

2.  

 

What do you understand by consumption functions?  Explain 

the concepts of average propensity to consume and marginal 

propensity to consume. 

OR 

Critically examine the theory of Investment Multiplier. 

UNIT-3 

3.   

Discuss the trade cycle theory of “Hawtrey”. 

OR 

Explain the measures to control trade cycles. 

UNIT-4 

4.  

 

What do you understand by balance to payment?  Explain 

briefly the methods of correcting disequilibrium in the 

balance of payment. 

OR 

Explain the comparative advantage cost theory. 

UNIT-5 

5.  

 

What are the instruments of export promotion?  Describe the 

measures for exports promotions taken in India.  

OR 

 

Write short notes on any two of the following – 

a. Foreign trade in India   

b. W. T. O. (World Trade Organization) 

c. Function of International monetary fund 
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